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Auditors’ Report

To the Board of Directors
Saskatchewan Oat Development Commission

We have audited the Statement of Financial Position of Saskatchewan Oat Development Commission as
at July 31, 2010 and the Statements of Operations, Changes in Net Assets and Cash Flows for the year
then ended. These financial statements are the responsibility of the organization's management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

Except as explained in the following paragraph, we conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards require that we plan and perform an audit to
obtain reasonable assurance whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.

The commission collects a check-off fee from Saskatchewan producers through buyers of oats. It was
not practical for us to verify whether all buyers of oats produced in Saskatchewan have collected and
remitted the required check-off fee to the commission. In addition, the commission has engaged a third
party to administer the check-off collection, including the establishment and monitoring of all related
controls. It was not practical for us to examine the records of this third party. Accordingly, our
verification of

check-off fee revenue was limited to the amounts recorded in the accounts of the commission. As such,
we were unable to determine whether any adjustments might be necessary to revenue, excess of revenue
over expenses, assets, liabilities, net assets and cash flows of the commission.

Note 8 discloses the organization’s accounting policy with regards to recognizing certain shared
administrative costs with a related party, the Prairie Oat Growers Association (POGA). In the current
year the commission has asserted that certain costs recognized as expenses of the organization in the
prior year were in fact expenses of the related party and thus recoverable from POGA, and consequently
has recognized related revenues and receivables in the current year. Additionally, in the current year the
relates parties finalized the cost sharing formula and, as a result, determined that the organization owed
additional funds to POGA relating to the organization’s proportionate share of POGA’s operating costs
for the year ending July 31, 2009. In our opinion, under Canadian generally accepted accounting
principles, such recoveries and expenses constitute prior period errors and should be accounted for as an
adjustment to the comparative financial statements.

In our opinion, except for the effect of adjustments, if any, which we might have determined to be
necessary had we been able to satisfy ourselves concerning the completeness of check-off revenue, and
the accounting for the recoveries and proportionate expenses of POGA, as referred to in the preceding
paragraphs, these financial statements present fairly, in all material respects, the financial position of the
organization as at July 31, 2010 and the results of its operations and changes in its cash flow for the year
then ended in accordance with Canadian generally accepted accounting principles.
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