FARMLEAD

Where Are Oats Markets Going in 2020?

December 5, 20719 - Winnipeg, MB




I’'m Brennan!

@BrennanDTurner
b.turner@farmlead.com

Family farms ~65,000 acres between
Saskatchewan & North Dakota

Notre Dame Hound (2005)

Yale University (2009 B.A.Econ)

Wall Street commodities analyst/trader
Why FarmlLead? Make grain trade easy
Was on Fast Company’s 2017 list of
Most Creative People in Business
2018 Henry Crown Fellow at the Aspen
Institute

FarmLead named to Forbes Most
Innovative Companies in

Agriculture in 2017 & 2018




FarmLead
Turns 5
Years Old!

$2 Billion USD of grain successfully negotiated

2+ million negotiation events

Our Farmers = 13% of North America’s
production of grains, oilseeds, & pulses

o Includes ~50% of Canadian spring wheat +
canola production

Our Buyers = ~10% of annual demand within
North American

19 out of top 20 grain buying companies in

North America are using FarmLead tools to
help them find grain



World Oats Production

FARMLEAD

(Last 20 Years)
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rarvieap Major Global Oats Producers

{with change YoY & vs 5-yr avg)
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20719 Oats
Harvest
Honourable

Brazil: 825,000 MT ( )
Belarus: 450,000 MT no change)
Chile: 385,000 MT (no change, )
Argentina: 350,000 MT ( )
Kazakhstan: 340,000 MT ( )
Norway: 300,000 MT (

China: 200,000 MT ( )

Mentions

Countries who produce at
least 100,000 MT per year
(with change YoY & against
the 5-year average)




Canada
Continues to
“Oat” yield

(Countries who produce at
least 100,000 MT/year)

Chile
Norway
Canada

EU
Belarus
Argentina
United States

Brazil
Russia

Australia

China

2019/20

144.3
112.6
87.4
81.3
78.7
68
60.6
56.9
47
37.5

31.2

S5-Yr Avg
132.6
102
88.7
79.4
78.7
60.5
62.3
55.9
45.8
41.4

30.3



FARMLEAD Canadian Oats Production Vs Exports
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WARMLEAD Canadian Oats - Cumulative Exports
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FARMLEAD Canada: the Main Oats Exporter
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WFARMLEAD Global Oats Importers
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e Switzerland — 50,000 MT

Honourable o Japan — 47,000 MT
. e South Africa — 33,000 MT
Mentions . South Korea — 30,000 MT
. e Ecuador — 28,000 MT
Countries who have averaged
under 100,000 MT of oats e Norway - 24,000 MT

imports over the last 5 years e India — 24,000 MT




The large majority (+90%) of China’s oats
imports come from Australia
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MILLION METRIC TONNES
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Oats Production, Yields
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2018/19 201920 2019/20 2019/20 5-Yr Avg

JunEst Sept Est

Dec Est

60

37

34

31

48

45

42

39

36

33

30

BUSHELS PER ACRE



. Oatly (& others) helping to grow

demand side of equation***
"Wh ere ’S My (or the 11% category of “Other” it falls into)

Oat Foam?”

. Non-dairy milk market owned by
almonds (64%), soy (13%), and

?;; 5 coconut (12%)

« 5M litres of oat milk =
~500 MT of oats used




$ARM LE AD Canadian Oats - Cumulative Domestic Disappearnace
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Cash Oats Prices (Del’d Sask Elevator)
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TARMLEAD OQats Prices vs Ending Stocks
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Good Crop, Bad Crop (Old vs New)

EAl) Contract

Nov 2019's

Close

Oct 2019's

Close

S Change % Change

MoM

MoM

Mar '20
May 20
July 20
Sep '20
Dec 20

Chicago Oats

Prices
(USD / bushel)

53.098
53.053
52.920
52.770
52.680

52.978
52.935
52.935
52.918
52.908




FWFARMLEAD Oats Ending Stocks - Major Markets
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The best
Combyne you'll
ever run

Marketplace
Connections

{ [ 944 il = -
Marketplace =

Bids X Wheat - Winter Wheat X Target: CAD $5.15/bu X

Local Listings (14)

Kevin D 1m

Wheat - Winter Wheat
Onty 121,000 bu
CAD $5.10/bu
Mvmt Aug 2019

Joanna & 2m

Wheat - Winter Wheat
Onty N/A

CAD $5.25/bu
Mvmt Sep 2019

+$0.10/bu

My Network Listings (7)

Q Derrick Turner D1d

Wheat - Winter Wheat

Onty 50,000 bu CAD $5.00/bu
Mvmt Sep 2019 Dist 89km

‘% Cole Campbell D1d

Wheat - Winter Wheat

Qnty 5,400 bu CAD $5.27/bul (=)

Mvmt Mar 2019 Dist 89km

@ H B £ &

\ Profile My Listings Marketplace Connections Messages /

B
9:41 all ¥ (@)

Connections Invites @

Q_ Search Contacts

N\ Amber Campbell
' GMA National

Alex Campbell
Faraway Farms

Brennan Turner
FarmLead

a2 Britney Holmes
" GMA Feedlots

a Dan Jackobs
York Farms

‘ol Derrick Turner
% Turner Fertilizer & Seeds

@ HF B &8 §

rofile My Listings Marketplace Connections Messages /




The most
connected
Combyne

Listings
Chat

Local Listings

Wheat - Winter Wheat

Quantity 15,000 bu
CAD $5.20/bu
Grade #2
Movement Aug 2019
Distance 100km
Location Lethbridge, AB

Other Details

& Bushel Weight 60lbs

"ol Derek Turner -
S Turner Fertilizer & Seeds

Derek is not part of your Private Network.
Would you like to add them as a connection?

" | George McDonald
(%‘ Forrestor Farms

Hard Red Winter Wheat

50,000 bu | CAD $4.95/bu | Sep 2019

Monday, Sept 9th

LRGEM  Hello can u do October Movement

Yes | have some room what price are ~ 9:46am

you looking for?
9:47am ECENEY/Y

| can bid $5.03 today ~ 9:48am

CR.CETLE  What about November?

Let me callyou  9:50am

K Start a conversation...




Society’s expectations of
business are rising

Why should (10 R = OV <
any of this IR=> cm{“, GENERL
matter? Qi g @0 R

o =) o c mcz

WANTED: More environmental
and social good




Transparency.
Please.




30 MMT Carbon Net Capture

o 60 MMT in farmer emissions
e 11 MMT captured in soil
e 79 MMT capture in grain

This 4 is not shared/talked about. EV €.



“Sustainable” Canola
oing to the EU

No-Till
. Continuously cropped for 5 years

Field records
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<SFarmersEdge
Y

Decisive*

FARMING

ZLUN  WESTERN © AG

HAND

= )OO
< SomaDetect

FARM

Technological
Proof

The data is already
available.



Have OPIsystems?

Show buyers that your bins are equipped with
OPIsystems. Please provide the email
address used for your OPlsystems login to
verify your account.

mo@farmlead.com

| agree to the terms and conditions.

Open Source
Wins

Closed loop systems only
benefit small numbers



@ C U M BYNE = My Listings & Marketplace HE Connections | Messages =+ Add Listing ‘E’J Johnathan

My Profile )
Integrations

0 pti o n a I ity Naotifications Connect your Combyne account 1o other tools you use in arder to improve your experience,
Of Wh at tOOIS Eeiton (D oF Monitored Bin o)

Integrations

can be used ~ e

Change Password

maintains
ow n e rs h i p' - Combyne iz partnering with other

° Licenses 12015 you use S0 that you can easdly
r I e transfer your infermation from one
platfarm to another and save time.

Privacy Policy

9 What aE integrations?

Data Use

Terms of Use Save Changes

(@ Log Out )

@ 2019 Combyne



9:41 AM

Integrations

Connect your Combyne account to other tools you
use to improve your experience

FCC AgExpert

= O Leverage Your
o rasrers ‘ Te am

BinSense

<we  Decisive Farming

A farmer’s bench of
transparent ground truth data




1. Consumer trust
There are
benefits 2. Market access

3. Differentiation

4. Defense




2020
Expectations

for Oats
Market

. Winter rally buys more 2020 acres

o When will you have cashflow needs?

. Price today better than price

tomorrow

o What's your cost of production?

. Long-term opportunities all in Asia

. More “demands” from consumers

o What's your quality?”



Let's chat! (Now or later)




